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KEY FINDINGS

Manufacturing activity grew in November, following October’s
improvement.

The seasonally adjusted Australian Industry Group-
PricewaterhouseCoopers Australian PMI® rose 0.5 points in the
month to 53.8, the 18th consecutive month of growth.

The lift in activity reflected a third consecutive improvement in
new orders, while stocks and deliveries also made some modest
gains. Production and employment growth eased.

Growth in input costs and selling prices rose in November.
Growth in wages again lifted moderately while capacity
utilisation rose slightly. Exports growth became positive.
Manufacturers cited solid domestic and international demand
conditions as a key positive influence. The higher $A, skills
shortages, weather and Chinese demand and competition persist
as the key negative factors in the business environment.
Manufacturing grew in Queensland and Tasmania in November,
while growth eased in NSW, Victoria and WA. SA saw a decline
in manufacturing in November.
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SECTORS

Seasonally adjusted, activity expanded in six sectors in November,
compared with nine in October.

Activity was strongest in the chemicals, petroleum & coal
products; construction materials; and fabricated metals sectors,
each recording activity at over 59.0 index points.

In contrast, activity fell in the clothing & footwear; paper,
printing & publishing; basic metals; food & beverages;
miscellaneous manufactures; and transport equipment sectors.
Moderate growth was recorded in the machinery & equipment;
wood products & furniture; and textiles sectors.

The biggest improvement was seen in the chemicals, petroleum
& coal products sector, while clothing & footwear saw the largest
easing in the month.
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PRODUCTION AND CAPACITY

Seasonally adjusted, the production sub-index eased back 5.0
points to 53.5 maintaining its solid expansion since April 2007,
partly reflecting a response to stock holdings. Unadjusted, the
number of sectors reporting higher production was eight (down
from 10 in the previous month).

Growth was strongest in the chemicals, petroleum & coal
products; wood, wood products & furniture; construction
materials; and basic metals sectors.

The textiles; fabricated metals; and machinery & equipment
sectors also saw solid growth in output.

Production remained relatively stable in the miscellane-

ous manufactures; food & beverages; and paper, printing &
publishing sectors. Production fell in clothing & footwear and
transport equipment.

Capacity utilisation rose slightly to 75.4% in November.
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AUSTRALIAN PMVI 53.8 53.6 53.3 50.7 52.4 57.4 53.1 55.2 51.7 52.4 56.2 53.4 policy and forecasting services.
PRODUCTION 53.5 54.0 58.5 53.6 54.6 57.5 55.4 57.7 50.1 53.4 57.1 57.0 None of the information provided
here is represented or implied to
EMPLOYMENT 51.3 50.6 52.0 47.3 52.8 53.0 47.8 50.1 54.5 49.9 51.5 48.6 be legal, accounting, financial or
NEW ORDERS 56.7 54.8 53.5 52.1 51.1 61.5 53.3 58.3 51.9 52.3 58.4 53.8 investt_:"i":fd‘/ic_e fnd 202 ngl_
INVENTORIES 51.0 522 | 468 477 503 533 556  51.1 500 502 568 52.1 The Australian Industry Group dogs
DELIVERIES 53.6 55.5 50.3 49.9 52.2 57.8 54.3 54.3 51.3 55.6 56.3 54.1 not invite and does not expect
INPUT PRICES 704 758 | 616 731 684 61.1 706  69.1 643 702 693  74.0 Sl
EXPORTS 56.7 60.2 48.3 50.8 47.8 51.9 50.0 56.0 49.4 52.1 50.0 53.1 interference expressed or implied in
# this publication. All readers must make
AVERAGE WAGES 66.1 63.2 61.5 61.6 63.9 their own enquiries and obtain their
SELLING PRICES* 56.1 54.2 57.3 55.7 56.3 own professional advice in relation
CAPACITY to any issue or matter referred to
UTILISATION* 75.42 75.13  76.17 75.85 75.26 herein before making any financial or
other decision. The Australian Industry
G t: fi
Results for the th!rd month of e:ach quarter are bésed on an expanded sample (in excess 91‘ 500 compalnies). Result_s for the cl:ther months are based on responses fro.m aéo;r:;ci:goin;yr:sp;enrs;or|1 Iréy?r:ga?ny
over 200 companies An Evaluation of the Australian PMI prepared by the Melbourne Institute of Applied Economic and Social Research can be obtained from the Ai Group whole or in part upon the contents of
website on www.aigroup.asn.au. this publication.
# Results for capacity utilisation, average wages and output prices to Jun 2007 based on quarterly surveys. From this point data will be collected in the monthly PMI survey. AlG6487

¢ New monthlv seasonal adiustment factors derived directlv from an X-12 estimation nrocess were annlied in Aoril 2007.




